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DISCLAIMER:  
This publication is solely for information and private circulation only. It should not be construed as an offer or solicitation for the subscription, 
purchase or sale of the securities mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this 
publication is accurate, it does not guarantee the accuracy or completeness of this publication. Accordingly, no warranty whatsoever is given and 
no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of persons acting on such 
information and advice. Phillip Capital Management Sdn Bhd, its directors, staffs and clients may have interest in the securities mentioned herein, 
and its associates may also have positions from time to time. This publication was prepared without regard to your specific investment objectives, 
financial situation or particular needs. Whilst views and advice given are in good faith, you should not regard the publication as a substitute for the 
exercise of your own judgement and should seek other professional advice for your specific investment needs or financial situations. 
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Equity Provides Better Returns 

7 Mar 2012 

According to data from Lipper FundMarket, the average compound return of equity funds 
in Malaysia over the past 10 years was 9.0%, mixed assets class was 7.5% and of that 
bond funds was 4.8%.  As expected, equity funds provide higher returns than bond funds 
over the long term. 

Recently, winners of the Edge-Lipper 

Malaysia Fund Awards 2012 were 

announced. 

Although equity funds did not fare well last 

year (-5.5% on average), the performance of 

equity funds was better than that of bond 

funds in the longer term.  The main 

advantage of investing in bond funds is that 

the return is more stable.  Last year, bond 

funds yielded 3.79% on average and more 

importantly they rarely lose money over the 

years which are in contrast to equity funds 

which may suffer losses from time to time. 

On individual segment champions, CIMB 

Principle Equity fund gained the most with a 

return of 26.7% p.a. over the past 3 years. In 

terms of risk-adjusted return, Kenanga 

Syariah Growth’s 25.5% return against 

standard deviation (SD) of merely 8.7% was 

probably the best over the 3-year period, if 

efficient frontier is incorporated. Overseas 

funds, on the other hand, had a garnered 

lower return. 

On a risk-adjusted (return/SD) comparison, 

bond funds were ahead of equity funds due 

to their low SD.  Nevertheless for investors 

who can tolerate some level of risks, equity 

is still the best form of investment. 

For comparison purposes, we have also 

incorporated our Phillip Master Equity 

Growth Fund (PMA) into the chart. It did 

pretty well with an annualised return of 21.2% 

with SD of 11.2% over the past 3 years. 
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Chart 1: Performance of Fund groups  
as at Dec 30, 2011 

  

Chart 2:  Champion Funds (3-yrs) 

Source: Lipper FundMarket Insight Report, December 2011, PCM 


