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DISCLAIMER:  
This publication is solely for information and private circulation only. It should not be construed as an offer or solicitation for the subscription, 
purchase or sale of the securities mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this 
publication is accurate, it does not guarantee the accuracy or completeness of this publication. Accordingly, no warranty whatsoever is given and 
no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of persons acting on such 
information and advice. Phillip Capital Management Sdn Bhd, its directors, staffs and clients may have interest in the securities mentioned herein, 
and its associates may also have positions from time to time. This publication was prepared without regard to your specific investment objectives, 
financial situation or particular needs. Whilst views and advice given are in good faith, you should not regard the publication as a substitute for the 
exercise of your own judgement and should seek other professional advice for your specific investment needs or financial situations. 
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We Are Value Investor 

19 Jun 2013 

As a value investor, we definitely prefer to buy a good stock at lower valuation, i.e. lower 
price-to-earnings ratio (PE).  As we manage to discover more value buys among the 
small and mid-cap stocks, the market has mistaken us as a mid-cap specialist.  Many 
fund managers rely on the research works done by the broking firms which naturally focus 
on larger market capitalization stocks where the volume traded are higher but we have 
our internal research expertise to scout for under researched stocks. 
 
 The Edge Financial Daily recently termed us 
as the “mid-cap specialist” but in actual fact 
we are not. This is because we happened to 
invest more in the mid- and small-cap stocks.   
 
In our quest to maximize the return on 
investment for our clients, we find more 
value buys among the mid- and small-cap 
space. I suppose the main reason is because 
most big funds are flocking to the bigger cap 
stocks and driving up the valuation to 
excessive level (see Table 1) while the small-
cap stocks are ignored and hence cheaper in 
terms of valuation. 
 
We are value investor and we do not 
discriminate a stock in terms of the size of 
their market capitalization.  As long as the 
stocks meet out investment criteria, we will 
buy.  Our main emphasis in stock selections 
are lower PE, strong earnings growth, strong 
recurring earnings, good profit visibility, 
progressive management, etc.  For smaller 
cap stocks, we will buy in a smaller scale as 
they tend to be more volatile during a market 
downturn.  As our asset under management 
is relatively smaller, we do not have the 
liquidity constraint as faced by the larger 
funds.  However, if we are buying for longer 
term, liquidity is not a very important issue. 
 
We are known in the market for our early pick 
for under-research and under-valued stocks. 
Some of our early picks were QL Resources, 
Malaysia Building Society, Yinson, etc (see 
Table 2).  Our portfolios also have some 
undervalued big-cap stocks such as 
Maybank, Public Bank, Genting, Axiata, etc.  
Typically our portfolios are made up of about 
1/3 in big-cap blue chips and 2/3 small- & 

mid-cap stocks. 
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Source: The Edge Financial Daily 
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